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During a cabinet meeting on July 7, President Daniel Ortega announced that monthly rations of
sugar, black beans and rice at subsidized prices will be made available to more than 160,000 service
sector workers, most employed by the government. Included are members of the armed forces, and
health, education, communications and media employees. According to Ortega, the emergency
measure will continue in effect until December, and is aimed at protecting the living standard of
service sector employees. In most services industries, he said, employers do not provide incentives
or the salary flexibility more common in the productive (goods-producing) sectors. The package
of subsidized goods consists of 10 lbs. of rice, 10 lbs. of black beans, and 5 lbs. of sugar. At current
prices, these goods cost about 2,400 cordobas, which exceeds the monthly salary of many workers
included in the subsidy program. Beneficiaries will pay between 32 and 120 cordobas for the above
foodstuffs. (Basic data from Prensa Latina, 07/07/88)
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